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1.0 Economic performance 

The country's real Gross Domestic Product (GDP) is estimated to have expanded by 5.5 per 

cent during the second quarter of 2015 compared to 6.0 per cent in the same quarter of 

2014. The quarter was characterized by a fairly stable macroeconomic environment 

supported by a slowdown in inflation and decline in interest rates. During the review 

period, the country experienced good rains that led to improved agricultural activities 

despite suppressed demand of key agricultural exports. The Kenyan shilling depreciated 

significantly against the US dollar, held firm against the Sterling Pound but appreciated 

significantly against all the other major trading currencies.  

 

On average, inflation eased downward to 6.99  per cent during the review period 

compared to 7.03 per cent in the same period of 2014. The slowdown in inflation was 

mainly occasioned by; lower prices of fuel oils; electricity; transport; communication; and 

housing. Internationally, the price of Murban Adnoc crude oil averaged at 63 US$ per 

barrel during the quarter under review compared to an average of 110 US$ per barrel 

during the same quarter in 2014. Domestically, the pump price of light diesel dropped 

significantly to average at KSh 80.0 from KSh 104.4 while the cost of electricity also 

dropped albeit by a lower margin over the same period. The decrease in the international 

oil prices was primarily driven by increased global production especially from shale oil. 

Increased production of hydro and geothermal electricity coupled with a reduction in 

generation of thermal electricity also contributed to the decline in energy prices. 

 

During the review period, the weighted interest rates on commercial banks loans and 

advances declined to an average 15.38 per cent from 16.68 per cent in the second quarter 

of 2014. The Central Bank Rate (CBR) was revised upwards in June 2015 from 8.5 per cent 

to 10.0 per cent signaling a potential increase in the cost of borrowing for consecutive 

quarters. The NSE 20 share index averaged at 4,905.33 compared to 4,928.33 in same 

quarter of 2014 pointing to a slowdown in the activities of the stock market. 

 

Sectorally, the electricity and water supply sector recorded the highest growth at 10.2 per 

cent during the second quarter 2015. This was primarily due to improved production of 

hydro electricity due to better rains and the commissioning of new geothermal plant in  

2014. Construction recorded the second fastest growth mainly due to the ongoing public 

infrastructure development coupled with the resilient private sector's development in the 

real estate sector. Accommodation and food service sector continued to contract though at a 

much slower rate. By virtue of it's weight in the GDP, agriculture's growth of 5.4 per cent 
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was also a notable improvement compared to a growth of 2.1 during a similar quarter of 

2014. The growth in agriculture was mainly supported by improved weather conditions.  

 

 
 

 
 

2.0 Sectoral Analysis  

 

Agriculture and Forestry 

 
The agricultural sector is estimated to have expanded by 5.4 per cent during the second 

quarter of 2015 compared to 2.1 per cent growth estimated for a similar quarter in 2014. 

The improved performance of the sector is attributed to increased activities in the growing 

of maize, vegetables, and fruits as a result of favourable climatic conditions in contrast to 

last year. Higher output from these core crops far outweigh farm losses of beans and 

potatoes, which were adversely affected by heavy rains in some regions.  

 

Exports of horticultural produce presented mixed results during the second quarter of 

2015. Volume of fruits exported increased by 22.2 per cent to stand at 12,080 metric 

tonnes in the period under review. Volume of cut flower exports during the second quarter 

of 2015 reduced by 4.2 per cent to reach 29,357 metric tonnes in comparison to the 

second quarter 2014. Similarly, there was a reduction in vegetable exports from 18,128 

metric tonnes in second quarter 2014 to 16,023 metric tonnes in 2015. 

 

Tea production declined by 17.2 per cent to 93,646 metric tonnes in the second quarter 

2015 compared to 113,106 metric tonnes recorded the same period of 2014. Tea fetched 

higher prices at an average of US$ 3.0 in the second quarter of 2015 compared to US$ 2.1 

during the same quarter in 2014. The export of coffee declined from 14,039 metric tonnes 
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in the second quarter 2014 to an estimated 12,551 metric tonnes in 2015 over the same 

period. 

 

Manufacturing 

The manufacturing sector expanded by 4.5 per cent during the quarter under review 

compared to a growth of 8.3 per cent during the second quarter of 2014. The growth in the 

sector was partly attributed to the reduced cost of inputs such as electricity during the 

second quarter 2015. 

 

In the food manufacturing sub-sector, there was an increase in the manufacture of soft 

drinks and processing of canned foods which recorded growths of 8.4 per cent and 19.2 

per cent, respectively. In non-food manufacturing, increased demand for cement in 

construction sector led to increased production by 9.3 per cent during the second quarter 

2015, higher than the production of 1,397.6 thousand metric tonnes recorded during the 

second quarter of 2014.  

 

Transport and Communication 

During the period under review, the transportation sector is estimated to have grown by 

6.2 per cent compared to 5.7 per cent during the same quarter of 2014. The 

communication sector on the other hand recorded a slower growth of 7.6 per cent over the 

same period compared to an 8.1 per cent growth in the same quarter of 2014. The key 

indicator to the sector such as consumption of light diesel expanded by 13.3 per cent 

during the second quarter 2015 partly due to a decline in fuel prices during the review 

period. However, there was a slight decline in the volume of cargo handled at the port.  

 

Accommodation and Restaurants 

Accommodation and food services experienced a slower contraction of 0.8 per cent 

compared to a contraction of 19.3 per cent in the same quarter of 2014.  Visitors arrivals 

from JKIA and MIA recorded mixed results with arrivals from JKIA increasing by 2.8 per 

cent and that from MIA recording a contraction of 39.1 per cent. Overall, the sector 

recorded a 1.9 per cent drop in hotel occupancies. 

 

Construction 

The construction sector recorded a decelerated growth of 9.9 per cent during the second 

quarter 2015 compared to a growth of 16.6 per cent during the same quarter in 2014. The 



Kenya National Bureau of Statistics – Second Quarter 2015 GDP Release 

 

 

5 

growth was on account of increased public infrastructure projects and private sector 

development in the real estate sector. Commercial bank credit extended to the sector grew 

from KSh 77,144 million during the second quarter of 2014 to an estimated KSh 87,544 

million during the second quarter 2015. Cement consumption, a key indicator for the 

sector, increased by 4.8 per cent during the reviewed quarter to reach an estimated 

459,022 metric tonnes. 

 

Electricity and Water 

The sector recorded a growth of 10.2 per cent in the quarter under review compared to 4.6 

per cent in the corresponding quarter of 2014. The accelerated growth was mainly due to 

expansion of electricity generation by geothermal and hydro sources which increased by 

89.5 and 5.0 per cent, respectively. This was attributed to the injection of 280 megawatts to 

the national grid in second half of 2014 and good rainfall received during the review 

quarter. Generation by thermal contracted by 57.4 per cent. Geothermal, hydro and 

thermal contributed 48.0, 37.5 and 14.5 per cent to the total power generation during the 

second quarter 2015. Electricity consumption increased by 22.8 per cent during the review 

period. The increase was due to an increase in electricity connections especially under rural 

electrification program, the reduction of electricity connection fees, and lower power costs.  

 

Financial Intermediation 

The sector recorded a growth of 6.0 per cent during the review period compared to 7.9 per 

cent in the same quarter of 2014. Domestic credit by commercial banks rose by 29.2 per 

cent in the second quarter of 2015 compared to a growth of 14.6 per cent over the same 

period in 2014. Similarly, credit to the private sector expanded by 20.6 per cent from KSh 

1,736.1 billion in the second quarter of 2014 to KSh 2,094.0 billion during the same 

period of 2015. Broad money supply grew by 17.6 per cent to KSh 3,196.9 billion in the 

second quarter of 2015 compared to a growth of 19.3 per cent recorded in a similar period 

in 2014. 
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Figure 2: Monthly Movements in Interest Rates, January 2013 – June 2015 

 

 

 

 

Figure 2 shows the trend of various interest rates from January 2013 to June 2015. Over 

the second quarter of 2015, the average interest rate on 91-day treasury bills stood at 8.26 

per cent, compared to an average of 9.81 per cent recorded in a similar period in June 

2014. Over the same period, the overdraft and maximum lending interest rates dropped to 

15.65 per cent and 15.48 per cent, respectively. The interbank rate rose significantly from 

an average of 6.60 per cent in June 2014 to 11.78 per cent in June 2015. The average 

savings deposit rate rose from 1.50 per cent in June 2014 to 1.85 per cent in June 2015, 

while the average deposit rate rose from 6.56 per cent to 6.64 per cent over the review 

period.       

 
The Nairobi securities Exchange 20 share index rose marginally by 0.4 per cent in June 

2015 compared with June 2014 as illustrated in Figure 3. The total number of shares 

traded reduced from 731 million to 681 million. However, the value of shares traded rose 

to KSh 24.3 billion at the end of June 2015 from KSh 18.2 billion in June 2014. 
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Figure 3: NSE 20 Share Index Trend for the Period January 2014 - June 2015 

 

 
 

 

3.0 Balance of Payments 
 

As shown in Table 4, the balance of payments position worsened to a deficit of KSh 47,889 

million during the second quarter of 2015 from a surplus of KSh 166,833 million in the 

corresponding quarter of 2014. Similarly, the current account deficit deteriorated by 61.8 

per cent to KSh 151,209 million during the quarter under review. The worsening of the 

current account deficit in the second quarter of 2015 could be attributed to the increase  in 

merchandise trade deficit that deteriorated to a deficit of KSh 246,369 million. Trade in 

international services posted a  surplus of KSh 24,711 million in the quarter under review 

compared to a surplus of KSh 54,148 million in the second quarter of 2014. During the 

same quarter, secondary income net inflows declined by 8.6 per cent to KSh 87,929 

million. However, remittances from the diaspora increased by 25.7 per cent to KSh 38,289 

million 

 

During the second quarter of 2015, financial account net inflows increased by 11.0 per 

cent to a surplus of KSh 165,377 million from a surplus of KSh 148,962 million in the 

second quarter of 2014. Gross official reserves were used up by KSh 49,049 million in the 

quarter under review compared to a buildup of  KSh 165,822 million in a similar period of 

2014, mainly on account of interest payments accruing from the International Sovereign 

Bond and moderating the volatility of the Kenyan shilling. 

 

4,400

4,600

4,800

5,000

5,200

5,400

5,600

In
d

e
x

2014-2015



Kenya National Bureau of Statistics – Second Quarter 2015 GDP Release 

 

 

8 

In the merchandise trade, the import bill declined marginally by 0.4 per cent to KSh 

402,014 million as indicated in Table 5. Domestic export earnings declined in the second 

quarter of 2015 to KSh114,075 million from KSh115,473 million recorded in the second 

quarter of 2014. The decrease in earnings from domestic exports was mainly occasioned by 

a decline in exports of Non- Food industrial supplies. Responding to the drop in the 

international oil prices, the value of imported petroleum products declined. As a 

consequence, the volume of trade decreased by 1.6 per cent to KSh 535,602 million in the 

quarter under review.  
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