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Introduction 

The Kenya National Bureau of Statistics initiated the process of rebasing and revising 

the National Accounts in 2010. This is the sixth major revision in the history of 

national accounts in the country. The main objectives of the revision were; to 

implement recommendations of 2008 System of National Accounts (2008 SNA), 

change base year from 2001 to 2009, and incorporate new sources of data that have 

become available since the previous major revision.  

 

The revision process involved use of a wide range of information from surveys, 

censuses and administrative records done in a coherent and consistent manner to 

achieve the overall goal of improved National Accounts statistics. The revision has 

been finalized for key national accounts estimates while more work is ongoing with a 

view of expanding the accounts further. 

 

As a result of the revision, a 2009 Supply and Use Tables (SUT) was developed as an 

integral part of the national accounts estimates. The Supply and Use Tables provides 

detailed information on the production processes, the interdependencies in production, 

the use of goods and services and the generation of income in production. The 2009 

SUT was published in the Economic Survey 2014. Other output of this revision 

includes revised annual and quarterly national accounts estimates for the period 2006 

to 2013 at current and constant prices which were released on 30th September 2014. 

 

The revised national accounts are generally in accordance with 2008 SNA guideline 

though there are some departures. It has not been possible to include coverage of 

illegal activities as recommended by the SNA due to unavailability of data. 

Furthermore, it has not been possible to measure expenditure on computer software 

and database and entertainment, literary and artistic originals, which is defined as 

capital expenditure. 
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Rationale for revision and rebasing of NAS 

National accounts are a set of macroeconomic statistics which are key in 

understanding the workings of an economy and crucial for macroeconomic analysis 

and decision taking. They provide information on the economic transactions between 

different economic agents in an economy and also with the rest of the world and are 

also used for international comparability. Frequent revisions of NAS is therefore an 

internationally recommended best practice that is undertaken in many countries. The 

reasons for this are varied and include; changes in relative prices, structural changes in 

the economy, new compilation methods, and emergence of new or improved data 

sources. 

Highlights of the Results of Revision and Rebasing 

For the 2009, the revised GDP is 20.5 percent higher than previously estimated while 

for the other years between 2006 and 2013, the gap between the revised GDP 

gradually increases from 15 to 25 per cent. Broadly, the major reason that led to the 

upward revision of the GDP include use of better data, improved coverage and revised 

input-output production structures which were lower  in a number of sectors compared 

to the revised  estimates. In terms of data improvement, the 2009 Population Census; 

Kenya Integrated Household Budget Survey (KIHBS) of 2005/06; and 2010 Census of 

Industrial Production majorly contributed to the upward revisions.  
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Classification of Economic Activities 

The revised national accounts are now based on International Standard Industrial 

Classification of All Economic Activities revision 4(ISIC Rev 4). The ISIC allocates 

the statistical units in the classes where they have their main(principal) economic 

activity. The correspondence of the previous economic classification (ISIC Rev 3.1) 

and the new classification (ISIC Rev 4) for national accounts is as shown in Figure1. 

Figure 1: High-level concordance

ISIC Rev.4

Activities of extraterritorial organizations …U

Activities of households …T

Other service activitiesS

Arts, entertainment and recreationR

Human health and social work activitiesQ

EducationP

Public administration …O

Administrative and support service activitiesN

Professional, scientific and technical activitiesM

Real estate activitiesL

Financial and insurance activitiesK

Information and communicationJ

Accommodation and food service activitiesI

Transportation and storageH

Wholesale and retail trade; …G

ConstructionF

Water supply; sewerage, waste …E

Electricity, gas, steam …D

ManufacturingC

Mining and quarryingB

Agriculture, forestry and fishingAISIC Rev.3.1

Extraterritorial organizations and bodiesQ

Activities of private householdsP

Other community, social, personal …O

Health and social workN

EducationM

Public administration …L

Real estate, renting and business …K

Financial intermediationJ

Transport, storage and communicationsI

Hotels and restaurantsH

Wholesale and retail trade; …G

ConstructionF

Electricity, gas and water supplyE

ManufacturingD

Mining and quarryingC

FishingB

Agriculture, hunting and forestryA

 

In some cases, economic activities have been grouped together at the reporting level 

for the quarterly GDP e.g. "Electricity, gas, steam and air conditioning supply" and 

"Water supply; sewerage, waste management and remediation activities" are in 

different category (section) of the ISIC Rev 4, but have been grouped together for the 

purposes of reporting quarterly GDP.  
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Preliminary QGDP estimates by economic activity 

The indicators used for quarterly national accounts have been revised in line with ISIC 

rev 4. They include both current and constant price estimates that have been aligned to 

the revised annual estimates. A back series for both estimates is provided from the 

first quarter 2009. Further refinements of the preliminary estimates provided in this 

report are expected in subsequent publications. 

Overview of Second Quarter GDP 

The provisional estimates of Gross Domestic Product (GDP) show that the country's 

economy expanded by 5.8 per cent during the second quarter of 2014 compared to 7.2 

per cent recorded during a similar quarter of 2013. The growth was mainly supported 

by robust growths in; construction (18.9 per cent), manufacturing (9.1 per cent) 

financial & insurance (8.3 per cent); information and communication (6.4 per cent); 

and wholesale and retail trade (6.8 per cent). 

Balance of Payments 

The country’s merchandise trade statistics are shown in Table 5. Merchandise trade 

deficit widened from KSh 204,593 million in the second quarter of 2013 to KSh 

262,431 million in the same quarter of 2014. The widening of trade balance could be 

attributed to increase in the import expenditure. The import bill increased by 22.5 per 

cent to KSh 403,453 million in the second quarter of 2014, up from KSh 329,426 

million recorded in the corresponding period of 2013.This was mainly on account of 

increased imports of fuel and lubricants in the quarter under review. The value total 

exports increased by 13.0 per cent from KSh 124,833 million in the second quarter of 

2013 to KSh 141,022 in the quarter under review. 

 

During the quarter under review, the current account deficit worsened by 49.5 per cent 

to KSh 142,531 million as indicated in Table 4. Trade in international services 

increased by 8.0 per cent from a surplus of KSh 50,160 million in the second quarter 

of 2013 to a surplus KSh 54,148 million in the quarter under review. The overall 

balance of payments position improved significantly from a surplus of KSh 47,864 
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million in the second quarter of 2013 to a surplus of KSh 165,822 million during the 

quarter under review. The improvement was mainly as a result of the build-up in 

foreign exchange reserves during the period under review, which was largely 

attributed to proceeds from the sale of the Eurobond in June 2014. The Kenya Shilling 

depreciated against the US Dollar to exchange at an average of KSh 87.61 per US 

Dollar in June 2014, compared to an average of KSh 85.49 per US Dollar in June 

2013. 

 

Current transfer  receipts increased by 59.6 per cent from KSh 60,293 million during 

the second quarter of 2013 to KSh 96,209 million in the second quarter of 2014. 

Personal transfers posted an increase of 14.3 per cent to record KSh 30,460 million 

during the second quarter of 2014.  Net inflows in the capital and financial account 

increased by 25.7 per cent to a surplus of 93,959 million in the second quarter of 

2014compared to a surplus of KSh 74,767 million recorded in a similar period of 

2013. The increase was largely in the financial account attributable to long term 

capital inflows from the sale of the Euro bond in June 2014. Gross reserves increased 

by 34.1 per cent from KSh 679,458 million in the second quarter of 2013 to KSh 

911,209 million in the second quarter of 2014. 
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Table 1: Provisional Estimates of the Quarterly Gross Domestic Product by Activity 
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Table 1: Provisional Estimates of the Quarterly Gross Domestic Product by Activity (Cont'd) 
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Table 2: Provisional Estimates of the Quarterly Gross Domestic Product by Activity 
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Table 2: Provisional Estimates of the Quarterly Gross Domestic Product by Activity (Cont'd) 
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Table 3: GDP Growth Rates  
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Table 3: GDP Growth Rates (Cont'd) 

 



  

Table 4: Quarterly Balance of Payments (In millions of KSh)

ITEM Jan-Mar Apr-Jun Jul-Sep Oct-Dec Jan-Mar Apr-Jun Jul-Sept Oct-Dec Jan-Mar Apr-Jun

1. CURRENT ACCOUNT (81,118.87) (63,302.13) (105,431.98) (141,945.31) (122,736.73) (95,350.48) (107,657.22) (120,719.71) (109,350.92) (142,531.25)

1.1. GOODS (197,562.35) (219,911.31) (218,276.61) (222,809.21) (224,025.01) (204,593.33) (232,531.02) (243,357.67) (210,635.98) (262,430.78)

Exports (fob) 130,779.53 123,658.32 128,612.29 134,755.89 131,973.13 124,833.13 123,637.62 123,856.15 134,543.11 141,021.72

        Re-exports 7,153.91 9,522.84 8,475.51 12,986.30 10,063.33 10,362.90     11,955.77     14,215.69     19,136.65     25,549.11

        Domestic exports 123,625.62 114,135.48 120,136.78 121,769.59 121,909.80 114,470.22   111,681.85   109,640.46   115,406.46   115,472.61

Imports (cif) 328,341.88 343,569.63 346,888.90 357,565.10 355,998.14 329,426.46   356,168.64   367,213.82   345,179.09   403,452.50   

Government 3,265.75 3,784.75 4,730.94 2,361.99 1,889.59 2,767.90 3,339.32 2,093.94       1,893.36       4,268.97       

Commercial 325,076.13 339,784.88 342,157.96 355,203.11 354,108.55 326,658.55 352,829.32 365,119.88   343,285.73   399,183.53   

1.2. SERVICES 66,956.58 107,232.63 64,971.71 38,996.20 44,151.34 50,159.79     59,199.37     75,316.12     50,252.28     54,148.27     

        Credit 93,078.22 124,571.51 118,448.89 76,785.62 97,709.31 103,419.62 71,575.83 150,144.34   66,964.32 74,008.46     

        Debit (26,121.64) (17,338.88) (53,477.18) (37,789.42) (53,557.96) (53,259.83) (12,376.46) (74,828.22) (16,712.04) (19,860.19)

of which

Travel account 12,213.05 13,171.84 11,938.56 12,322.08 13,691.50 18,966.19 18,121.84 4,984.13 12,842.85 14,906.67

         Credit 15,129.40 16,595.25 15,239.99 14,364.54 19,797.51 19,402.35 18,560.49 18,083.47 15,819.94 17,974.14

         Debit (2,916.35) (3,423.41) (3,301.44) (2,042.46) (6,106.02) (436.16) (438.65) (13,099.34) (2,977.09) (3,067.47)

1.3. Income account (1,941.08) (3,583.13) (4,364.53) (2,703.40) (3,490.52) (1,209.89) (3,058.88) (21,411.46) (25,000.60) (30,458.14)

         Credit 2,615.87 2,188.02 2,279.82 2,850.17 3,230.35 5,876.86 3,191.75 2,690.45 303.10 232.87

         Debit (4,556.94) (5,771.15) (6,644.35) (5,553.56) (6,720.87) (7,086.76) (6,250.63) (24,101.92) (25,303.71) (30,691.01)

1.4. Current Transfers account 51,427.98 52,959.68 52,237.45 44,571.09 60,627.45 60,292.95 68,733.31 68,733.31 76,033.39 96,209.40

        Diaspora remittances 25,251.98 24,908.69 23,519.32 25,227.31 26,774.21 26,647.26 22,849.32 29,252.66 29,436.37 30,460.37

2. CAPITAL & FINANCIAL ACCOUNT 65,665.89 56,766.11 87,338.97 61,795.08 99,127.89 74,767.32 78,361.59 143,320.00 85,308.44 93,959.10

2.1 Capital Account (capital transfers) 3,928.43 4,326.05 6,779.00 3,729.38 3,410.73 5,826.00 3,431.74 2,591.00 1,774.00 330.00

2.2 Financial Account net 61,737.47 52,440.06 80,559.97 58,065.70 95,717.16 68,941.32 74,929.85 140,729.00 83,534.44 93,629.10

2.2.1 Investments net 98,755.04 102,493.32 96,826.98 81,777.67 83,269.41 116,805.70 92,427.85 163,942.95 91,627.59 259,450.67

2.2.2 Change in official Reserves (37,017.57) (50,053.26) (16,267.01) (23,711.97) 12,447.75 (47,864.38) (17,498.00) (23,213.95) (8,093.15) (165,821.57)

3. NET ERRORS AND OMISSIONS 15,452.98 6,536.02 18,093.01 80,150.24 23,608.84 20,583.16 29,295.63 (22,600.29) 24,042.48 48,572.15

Memorandum items

Gross Reserves 511,538.04 595,979.24 615,229.46 615,408.81 608,732.41 679,457.53 689,598.33 732,182.47 716,044.07 911,209.35

                       Official 388,833.10 444,969.15 466,977.24 489,960.34 472,516.58 523,699.67 545,063.60 566,206.80 575,489.26 749,606.94

                       Commercial Banks 122,704.94 151,010.09 148,252.22 125,448.47 136,215.83 155,757.86 144,534.73 165,975.67 140,554.81 161,602.41

End period exchange rate  against US $ 82.95 84.23 85.28 86.03 85.64 86.01 86.65 86.31 86.49 87.63

Average exchange rate  against US $ 84.14 84.12 84.28 85.58 86.72 84.61 87.26 86.15 86.33 87.25

20142012 2013



  

Table 5: Balance of Merchandise Trade KSh Million

Year Period

Domestic 

Exports
Re-Exports Total Exports Imports

Balance of 

Trade
Volume of Trade

2009 Q1 82,331.20        5,174.77          87,505.97           188,037.11        (100,531.13)       275,543.08        

Q2 76,603.11        3,689.66          80,292.77           187,409.61        (107,116.84)       267,702.38        

Q3 80,847.93        7,803.47          88,651.40           192,867.71        (104,216.31)       281,519.11        

Q4 83,782.96        4,710.53          88,493.49           219,782.32        (131,288.82)       308,275.81        

2010 Q1 92,654.14        6,040.06          98,694.20           206,461.45        (107,767.24)       305,155.65        

Q2 91,786.48        5,763.95          97,550.43           231,632.31        (134,081.88)       329,182.74        

Q3 95,850.36        5,701.01          101,551.37         242,222.64        (140,671.27)       343,764.41        

Q4 105,369.48      6,623.01          111,992.49         267,065.28        (155,072.79)       379,057.77        

2011 Q1 111,695.37      6,423.60          118,118.97         285,847.39        (167,728.41)       403,966.36        

Q2 117,744.88      6,261.21          124,006.09         308,124.64        (184,118.55)       432,130.73        

Q3 128,441.83      8,751.70          137,193.53         362,722.35        (225,528.82)       499,915.87        

Q4 125,059.80      6,657.36          131,717.16         358,976.91        (227,259.75)       490,694.06        

2012 Q1 123,625.62      7,153.91          130,779.53         328,341.88        (197,562.35)       459,121.41        

Q2 114,135.48      9,522.84          123,658.32         343,569.63        (219,911.31)       467,227.95        

Q3 120,136.78      8,475.51          128,612.29         346,888.90        (218,276.61)       475,501.19        

Q4 121,769.59      12,986.30        134,755.89         357,565.10        (222,809.21)       492,320.99        

2013 Q1 121,909.80      10,063.33        131,973.13         355,998.14        (224,025.01)       487,971.26        

Q2 114,470.22      10,362.90        124,833.13         329,426.46        (204,593.33)       454,259.59        

Q3 111,681.85      11,955.77        123,637.62         356,168.64        (232,531.02)       479,806.26        

Q4 109,640.46      14,215.69        123,856.15         367,213.82        (243,357.67)       491,069.97        

2014 Q1 115,406.46      19,136.65        134,543.11         345,179.09        (210,635.98)       479,722.20        

Q2 115,472.61      25,549.11        141,021.72         403,452.50        (262,430.78)       544,474.22         

 

 

 

 


